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A Fiayfa sk RRET T
fegET
TS, 24 AT, 2022
ARA wfayfa ik R e
[srefeas fafvem (e e @eem) RAffaw, 2022

. qS1/UA. I UL/ TA./2022/68. —aTE, WA giagia v &FfFw e sfaf=em,
1992 (1992 T 15) = & 11 il IT-LTT (1), gT 11 H¥ IT-ATT (2) F G (T@F) T @S (M) TAT 41T
12 & IT-4TT (1) T IT-GTT (1) F T qr5aq 1T 30 T IT-TT (1) FIET T&TH ¥ TS ohat T TIT
FA U, TagT A Tiavfd &iv Gfam a1 [snawtcas Gfqam (Reen) et @fRem, 2012 &
ST Tomee F3 % forw Mt e aamar 8, o, -

1, = TAfF=ET #1 adE Y st BRaT a1 [sraaeTs Aagm (Feer) [fet] (Serae)
fF=m, 2022 Fgr ST " |

2. T fafATw TS § 29 TRT9E A AT AT g
3. AT Stasifa o fafaaT o [snawtcas Afaem (Faern) et e, 2012 .-

I faffaw 3 % su-fafaaw (4) % 9 (F) &, asai “gaa=qr [Afaat” & are, e qor oae=s,
“Frore aivfRata et [Afeat” e ST |

. fRFRIw124,

451 Gl1/2022 @
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3Iu-fafaaw (3) ®, o “1” % e e, e 7 o s |
SU-fATT (3) & T, Feferiad wiqe ST ST, o19iq,-

i T 1 FT-RATE (2) TF TU-ATT (3) F a57 & 5F et e AUt
F [T STeqT1e% 739 #F37 8q T79717 TT %S (FT5 377 %) # TId a1 781 5191 17
AT ||-F % a1e, Ao sreamr SireT STua, o740, -

‘s lll-@
fadr gRfeafa ard [Rferar
TRy
1977, 39 1T F JAITATS, TF TF [ G & FIAT J1erT T 51, TgT TR I197 aIs=1 F qgT

o ZIT 5T 3% [T 19 37 TT &, 57 373 9 9531 T97 UF 97 9151 % &7 & a7 TT 51

FTHT 7% TTEATT TIATIT TG, -

(7)

@)
(7)

(@)

()

“THTETT (TAILEIT) BT AAZH FTH qT A7 (FHTETT AA77) FT a8 T4 T, 11
RETET ST 9ITeIT sTeraar dfgar, 2016 (zaleadl U d#<] Fis, 2016) § 9% a7 241
g

‘AT aReefa aret arfea” 7 e g, -

qIEET [T — YR Red a4 (fw 77 377 #7 Saevy) f[=er, 2021 [q7ee< STIFT —

Rord d% s 9T (2T9%< i T gaFaqiad) sTaRFr=, 2021] (T97-a87 97 TIT

TFINET) F T 58 F JTATT AT RATAT T AT SJ&THar d1Za1, 2016 F g "< #1 T2

FHTETT TISTAT (AT 1) & AEETET IT AIRATT R 4% ST 17T THT ZTRT

59 dq9¢ H FHI-THAT G AT F1 T2 361 77 71T & ST A7 5 FTA FATTTT

F (27T T19);

IRAT Re7d a9 & g1 Aoaediga Fd] Seq gavisd #9417 (92 RaegaarT #941) FI7T

F7¢T #1 T gAYlT T i (ARt Refiza);

fom #F9faar & A3 @37 a7 57 51, 37 F9MA4 (35T F9/A97) F glaylaar

(FrFg i),

(i) 7% FFETeT T TS (@9 — FRAT Roid d% (7 77 I97¢ 7 Fa<o) 7247,
2021 [A1e2% STRFIT — Rod 3% SIF 1297 (ZTaHT 1% T TFaII57d) STARF,
2021] (THT-THT T TIT TIIET) F TS 58 F AT IT [RATAT ST AT STETHAT

d1ZaT, 2016 F TgT HYT F1 T THATETT TITAT % HFTETET IT ARAT Rd a5 a7
§TTT FHIT RT3 A9 H GHI-THT T T1R7T #1 7% 1341 577 Fifd & STqere o7

87 FTTH &l

(i) 7% eI #1 vaer 7, w17 Rod a% # Tg1 Toed g 1 snfed gaiisT #u1
(5782 ReezaarT #91) FI3T Fiayia w1z TRt #1 7% 57;

(ifi) FSr773 ST [FATeT S 97T ST digar, 2016 (zraiead1 ue d#¢wd] e, 2016)

F TEATT-1| % TET 3T g% AT [T FTHTEITT JI7AT ([AT1HT [Farer aFe7 1747 /
FITIRE Fglcad] ToTIog9T T199) F e 51
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(%)
(3)

(iv) FSrgla 9T Jiaqia 7 [@RaT IS [q591 7 @07 (397) FIT THF1%T TTE70]
fafaa®, 2018 & Fgar< d%1 / [FTT G731 / FOTHAITT &7 & (faeeifaswedl) Tgeaqor
STHT (R97fa2) 7 @ Frft Fe-d13r [@FdT Fafaa1 / 747 (R9ifae) @7 ardt de-dfr
@S #ai741 F a7 77 FOT 77 ST gHaE (ffees) a1 SqanrT (Fidiees)
FI JIaqaaT (2 [FgR2ETeT) T2 ST =T FI7 / & AT 1 TFH 1 FHIAT FF &
qgFEr 7 1 TE FHed g7 (RH =) 1 g% (S7Ftsr) #T {97 &7, 3¢ 3 JH7T §IarT
F T H 1 TE TF 7 T FH o5 FS< (@71 #1 a1 TF (T% 17 #1 a1G # 7713)
T T &
7T TF 17 IT-G (iii) TF (iv) F FTHG F, F941 1 @17 [d@aql (FrE31997 sgH2)
I7T #1392 FREHIH IT FF FETRI #1 oz T g7 S 971 373 F37a7 #:¢ &1 7F 81
FIE o7 ST (F492), ST TIS GIT THI-THT T [FETRT #7 5777

“faer aRfeata aret [Rfe #7 52 & — 937 | #1 g Srqaicas [Aa<r [Afe s a7 3T #
FFeTT # FFAIT &7 TRITIIG Frd] snfeadr & f[Faer #Id1 g7 97 [Rarer i areaT
STeTHaT digar, 2016 # Tgd THTENT (THICLAT) 8 AATT FI7 1 SAEATH % d1¢ T F1H
FT TFAT 5T/

ATy &7
1997, (1) 2% &7 & FIFETT (397 qRfefa a1 [fean s odft @a affeafa ardt
[RTErT 31T @72 ST 7T T AT % i T §I |

(2) &7 [FfF9FT & 3= o1 graen= [[FF77 10 # @< (7) v (7), [FfF77 15 F 39-fEF1774
(1) & @ (%), (1) TF (2), FATT 16 ¥ 37-Ff377 (1) % @ (%) 97 77 BA797 & ag7
STTRT 13T TG [T 79T TRIAT (G%7%) FT FISFY, T TF 13 a9 T 7797 F91era 7
5T 9T 39 &1 & JIFETFI % Tlager 7 g1, @397 qRieyfa ard] f[Afan, @aw aRkieafqd
FTeAT [RTEaT #1 197 517 377 JIIITF] (TTT-4<) TAT JTEF (F757%) & TId T 519 |

AW gRfeafa arel AT #1 deregdiaer
192. #1% FrEd=% @97 TRFAld aredl f[Afe & aiv av daediaor @7 87 &7 [RA74r %

STETTI-1| F JITETTT F SATATT AATT FT THT |
faerT aRRfeta are A= 7 fAaer

192. (1) f@90 giRieafa ar] [Rfer #1 9097 9 FT #1997 IFT ZI7, [Sraar q15 5177
fRerfRa 347 s

(2) 139 TRIegfa ardl 131 T [Aaa# & 3a7 qoT #7 A5 @iwe #2910, fGaqr Jis
FTRT [ETRT 33T 717 1

(3) 39w qRfeafa art fAfer B Ao aRfeyfa aredi fAfer #1 gis#c #1980
HTTFITF 79 [T & [Far & 1H17 751 F07 |

A< aRfefa are [Afa grer fAaer

195, (1) fasry aRRfeafa aret fAfaar Faer @ew aRieafaar art sufeaar & [aer #2917
TIT [RFTAT ST 9T STeraar digar, 2016 # Tgd THTETT (S1e597) &7 AAcT FI7 T
HATH # TIT TT F1F T TH-

7eq T [F @390 aRiefa aret A1,
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i T AT (FEIETE) AT

i, f@9T GRIEIIT rel [F197 #1 71721 FT FIsF< (3] T3 AqHIeT%F [FaT [ #T
-

ji. — FTT JAIF, THEAITF FIAT FIT FIGF AT JIAIGTE F AFINAT FIRT JAET AT
IrISrT @9 gReqfa art (Aferar #1 7721 9,

faaer ag7 #2911 |

(2) faerT giRfeafa arelt [Afar a1=7 qreex Az — Iy Raa 3% (77 77 3&7T F7 5a<)
fAzer, 2021 [q1727 STRFIT — R9d 4 % 1997 (ZT9%T 3% 719 TFaqisd)
STIRFII, 2021] (THI-TTT 7% TIT T9I18T) F @ 58 F dgad Jiid aarayed FHoT
7 13T 7T F1F 1 33T T FRT AT (R aia-z7 #1 srater # se7efia g 1”7

IV. 9gdl dqqEl & 957 & & @< 1 % I7-@% (3) & &7 7T, [FElaiad Iv-gg

() 77 T [ TET AT [F7 7T & ~

1. §F | #1 srgwicas [aer A1 - Sifes g61 [Afer (777 #f02T %)
T | #1 FTFITF [FF9T [F18 - GTHTISTF FEH 318 (G177 T97 %)
T3 | #1 FqFCTF [F39r 718 - vauas fqfer
T | F1 FFFCTF [RF9T [FTer - Saae=aar A4 (3302 F49Y 35)
g3t | #1 rgFicn® [Aaer fAfar - f@ey aRkfeafa ardft fAfer
T | F1 FqFTF [FF9T 718 - o7
g3 1| #1 SrgFHieTF a9 [l
g7t Il #1 SgFfeT® fAaer A1

©® N O O AN L N

FSTT AT, TeaqeT
[FErsTa=-111/4/31971./601/2021-22]

qTe feoqur ;

1.

AT TiasIfa e AfawT a1 [snateus afvem (Feer) Mieat] @R, 2012, 7. va.u 3 -

TS /ST.TA./2012-13/04/11262, 21 72 2012 T FEA & 15797 H THI1AT g0 |

AT St oY fafawT o€ [snaatcas e (e Fieei] Bfaaw, 2012 Joram, -

(1) 16 Frawaw, 2013 F AR Tasfa @7 BfFwT a1 [srawfeus AfRgm (e [
(Frerrar) fAFTw, 2013, 5. TAUS-UAACEA/STUA/2013-14/24/6573, TT2T

(2) 23 #%, 2014 T AR Tl ¥ @fA=T a2 (B 1 "@ar) (Feree) =@, 2014, 9.
T T S.-UA. 3L/, T7./2014-15/03/1089, gT2T

(3) 26 H@FT, 2014 & ARAT Way(d i BfFaT T (RFe == [aer =m) &,
2014, §. U T3 /UA.ATC.3W./S1.07./2014-15/11/1576, 5T
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(4) 14 3R, 2015 F AT Tay(d & @FaT i [srgaiens A (Feer) [t
(Frerreare) R, 2015, &, q/U. 0. -0 A, 0./2015-16/011, 5T=T

(5) 4 S=EdT, 2017 & AT WA i AT O [srawfeus Afqem (FRerer) @]
(Frerrere) AR, 2016, &, Th/U. 0. -0 A, 07./2016-17/026, FTT

(6) 6 ATH, 2017 & WA T oix AT qIE (FE T GO ST e w7 A7)
(wrerrere) TR, 2017, &, Ah/uer. 0. .-u= .3 A 6. 1A./2016-17/037, 51T

(7) 1 97, 2018 & AT Tag T AATT O [srgafcas fafaam (Feer) =iemi]
(Frerreare) TR, 2018, &, Ah/U. 0.3 -U=. AR, UA./2018/19, =T

(8) 10 #W=, 2019 = s waygfd =iv s T [siawfers ffvyam (Fae) [feE]
(Frerreare) R, 2019, &, Ah/Ue. 0. -0 9357, 0F./2019/16, =T

(9) 17 =19, 2020 Fr AR Ffasfa i FffwT a1 (Faeedy deate) (Fenge) &R,
2020, §. H1/UA. TS -UFE/S1/2020/10, =T

(10)19 sFaz, 2020 & AT Ffaqfd i AfFwT @ [srqscas A (Faer) et
(wrerrere) AR, 2020, 7. F/Ue. 0. /0.3 /ST.0H./2020/37, 5T

(11)8 e, 2021 & ARG TAqfd i AAHT T [sgafcas e (Feer) Ffea]
(Frerrere) R, 2021, 7. Fh/0e. 0. /0.3 /ST.0H./2021/01, 5T

(12)5 72, 2021 & AT Tafd i @fAaT T [srgates Afgm (Faen) =t (@
Totrer) fafaam, 2021, /. F1/0. U 2. -0, 30305, 1./2021/21, 51T

(13) 3 3RTEd, 2021 F AT TAAfT T AAET a8 (Wgeredr deatF) (Feree) [,
2021, §. F/TATST-ULA/SU/2021/30, 51T

(14) 3 =mrEq, 2021 & AT Sfaqfa iz @fFwT T [sraatcs EfRam (Feen) [fea]
(e Fotrere) fafa=rm, 2021, 9. S/ TATST-UASEEN/sUA/2021/33, FT

(15) 13 3mTEd, 2021 & ARG Tafa i AfFaT aE [sigsers e (Feer) =iemi]
(=TT Ferrae) AFTw, 2021, 7. q/0A. 0.0 A/, UA./2021/41, T

(16)9 qawaY, 2021 F AT VAT X AFHT T [srgwicas @AfFem= (Feer) [fee]
(at=at gorrer) fafaaw, 2021, @, Ah/TAUST-UACRA/STUA/2021/57, T

LT T |

SECURITIES AND EXCHANGE BOARD OF INDIA
NOTIFICATION
Mumbai, the 24th January, 2022

SECURITIES AND EXCHANGE BOARD OF INDIA (ALTERNATIVE INVESTMENT FUNDS)
(AMENDMENT) REGULATIONS, 2022

No. SEBI/LAD-NRO/GN/2022/68.—In exercise of the powers conferred by sub-section (1) of Section 30
read with sub-section (1) of Section 11, clause (ba) and clause (c) of sub-section (2) of Section 11 and sub-section (1)
and (1B) of Section 12 of the Securities and Exchange Board of India Act, 1992 (15 of 1992), the Board hereby
makes the following regulations to further amend the Securities and Exchange Board of India (Alternative Investment
Funds) Regulations, 2012, namely, —

1. These Regulations may be called the Securities and Exchange Board of India (Alternative Investment Funds)
(Amendment) Regulations, 2022.
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They shall come into force on the date of their publication in the Official Gazette.

In the Securities and Exchange Board of India (Alternative Investment Funds) Regulations, 2012, —

in clause (a) of sub-regulation (4) of regulation 3, after the words “infrastructure funds” and before
the words “and such other”, the words and symbol “, special situation funds” shall be inserted.

In regulation 12,
i in sub-regulation (3), the symbol “.” shall be substituted with the symbol “:”.
ii. after sub-regulation (3), the following proviso shall be inserted, namely,—

“Provided that the requirements under sub-regulation (2) and (3) shall not apply to large
value fund for accredited investors.”

After Chapter I11-A, the following shall be inserted, namely, —
“CHAPTER III -B
SPECIAL SITUATION FUNDS
Definitions.

191. For the purposes of this Chapter, unless the context otherwise requires, the terms defined
herein shall bear the meanings assigned to them below and their cognate expressions and variations
shall be construed accordingly,-

(1) “resolution applicant” shall have the same meaning as assigned to it under the Insolvency and
Bankruptcy Code, 2016;

(2) “special situation asset” includes,-

(a) stressed loan available for acquisition in terms of Clause 58 of Master Direction — Reserve
Bank of India (Transfer of Loan Exposures) Directions, 2021 as amended from time to time
or as part of a resolution plan approved under the Insolvency and Bankruptcy Code, 2016
or in terms of any other policy of the Reserve Bank of India or Government of India issued
in this regard from time to time;

(b) security receipts issued by an Asset Reconstruction Company registered with the Reserve
Bank of India;

(c) securities of investee companies,

(i) whose stressed loans are available for acquisition in terms of Clause 58 of the Master
Direction — Reserve Bank of India (Transfer of Loan Exposures) Directions, 2021 as
amended from time to time or as part of a resolution plan approved under the
Insolvency and Bankruptcy Code, 2016 or in terms of any other policy of the Reserve
Bank of India or Government of India issued in this regard from time to time;

(if) against whose borrowings, security receipts have been issued by an Asset
Reconstruction Company registered with the Reserve Bank of India;

(iii) whose borrowings are subject to corporate insolvency resolution process under
Chapter Il of the Insolvency and Bankruptcy Code, 2016;

(iv) who have disclosed all the defaults relating to the payment of interest/ repayment of
principal amount on loans from banks / financial institutions/ Systemically Important
Non-Deposit taking Non-Banking Financial Companies/ Deposit taking Non-Banking
Financial Companies and /or listed or unlisted debt securities in terms of the
Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018 and such payment default is continuing for a period
of at least ninety calendar days after the occurrence of such default:

Provided that in case of sub-clauses (iii) and (iv), the credit rating of the financial
instruments or credit instruments or borrowings of the company has been
downgraded to “D” or equivalent;

(d) Any other asset as may be specified by the Board from time to time;
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(3) “special situation fund” means a Category 1 Alternative Investment Fund that invests in special
situation assets in accordance with its investment objectives and may act as a resolution
applicant under the Insolvency and Bankruptcy Code, 2016.

Applicability.

19J. (1) The provisions of this Chapter shall apply to special situation funds and schemes launched
by such special situation funds.

2) All other provisions of these regulations, except clauses (b) and (c) of regulation 10,
clauses (a), (c) and (e) of sub-regulation (1) of regulation 15, clause (a) of sub-regulation (1) of
regulation 16 and the guidelines and circulars issued under these regulations, unless the context
otherwise requires or is repugnant to the provisions of this Chapter, shall apply to the special
situation funds, the schemes of special situation funds and their sponsors and managers.

Registration of special situation funds.

19K. An applicant may apply for registration as a special situation fund in accordance with the
provisions of Chapter Il of these Regulations.

Investment in special situation funds.

19L. (1) Each scheme of a special situation fund shall have a corpus as may be specified by the
Board.

2 The special situation fund shall accept from an investor, an investment of such value as
may be specified by the Board.

3 The special situation fund shall not accept investments from any other Alternative
Investment Fund other than a special situation fund.

Investment by special situation funds.

19M. (1) Special situation funds shall invest only in special situation assets and may act as a
resolution applicant under the Insolvency and Bankruptcy Code, 2016:

Provided that the special situation fund shall not invest in,
i. itsassociates; or

ii. the units of any other Alternative Investment Fund other than the units of a special
situation fund; or

iii. units of special situation funds managed or sponsored by its manager, sponsor or
associates of its manager or sponsor.

2 Any investment by a special situation fund in the stressed loan acquired under clause 58 of
the Master Direction — Reserve Bank of India (Transfer of Loan Exposures) Directions, 2021 as
amended from time to time shall be subject to lock-in period as may be specified by the Board. ”

sub-clause (e) of clause 1 of Form A of the First Schedule shall be substituted with the following,
namely, —

“(e) Category under which the application is made —

Category | Alternative Investment Fund-Venture Capital Fund
Category I Alternative Investment Fund-Social Venture Fund
Category | Alternative Investment Fund-SME Fund

Category I Alternative Investment Fund-Infrastructure Fund
Category | Alternative Investment Fund - Special Situation Fund
Category | Alternative Investment Fund-Other

Category Il Alternative Investment Fund

® N> oA~

Category 11l Alternative Investment Fund”

AJAY TYAGI, Chairman
[ADVT.-111/4/Exty./601/2021-22]



8 THE GAZETTE OF INDIA : EXTRAORDINARY [PART I1l—SEC 4]
Footnotes:
1. The Securities and Exchange Board of India (Alternative Investment Funds) Regulations,

2012 were published in the Gazette of India on May 21, 2012 vide No. SEBI/LAD-NRO/GN/2012-
13/04/11262.

The Securities and Exchange Board of India (Alternative Investment Funds) Regulations,
2012 were subsequently amended on, —

(1) 16th September, 2013 by the Securities and Exchange Board of India (Alternative Investment
Funds) (Amendment) Regulations, 2013 vide No. LAD-NRO/GN/2013-14/24/6573.

(2) 23rd May, 2014 by the Securities and Exchange Board of India (Payment of Fees)
(Amendment) Regulations, 2014 vide No. LAD-NRO/GN/2014-15/03/1089.

(3) 26th September, 2014 by the Securities and Exchange Board of India (Real Estate Investment
Trusts) Regulations, 2014 vide No. LAD-NRO/GN/2014-15/11/1576.

(4) 14th August, 2015 by the Securities and Exchange Board of India (Alternative Investment
Funds) (Amendment) Regulations, 2015 vide No. SEBI/LAD-NRO/GN/2015-16/011.

(5) 4th January, 2017 by the Securities and Exchange Board of India (Alternative Investment
Funds) (Amendment) Regulations, 2016 vide No. SEBI/LAD/NRO/GN/2016-17/026.

(6) 6th March, 2017 by the Securities and Exchange Board of India (Payment of Feesand Mode
of Payment) (Amendment) Regulations, 2017 vide No. SEBI/LAD/NRO/GN/2016-
17/037.

(7) 1st June, 2018 by the Securities and Exchange Board of India (Alternative Investment Funds)
(Amendment) Regulations, 2018 vide No. SEBI/LAD/NRO/GN/2018/19.

(8) 10th May, 2019 by the Securities and Exchange Board of India (Alternative Investment Funds)
(Amendment) Regulations, 2019 vide No. SEBI/LAD/NRO/GN/2019/16.

(9) 17 April, 2020 by the Securities and Exchange Board of India (Regulatory Sandbox)
(Amendment) Regulations, 2020 vide No. SEBI/LAD-NRO/GN/2020/10.

(10) 19th October, 2020 by the Securities and Exchange Board of India (Alternative
Investment Funds) (Amendment) Regulations, 2020 vide No. SEBI/LAD/NRO/GN/2020/37.

(11) 8th January, 2021 by the Securities and Exchange Board of India (Alternative
Investment Funds) (Amendment) Regulations, 2021 vide No. SEBI/LAD/NRO/GN/2021/01.

(12) 5th May, 2021 by the Securities and Exchange Board of India (Alternative Investment
Funds) (Second Amendment) Regulations, 2021 vide No SEBI/LAD-NRO/GN/2021/21.

(13) 3rd August, 2021 by the (Regulatory Sandbox) (Amendment) Regulations, 2021 vide No.
SEBI/LAD-NRO/GN/2021/30.

(14) 3rd August, 2021 by the Securities and Exchange Board of India (Alternative Investment
Funds) (Third Amendment) Regulations, 2021 vide No. SEBI/LAD-NRO/GN/2021/33.

(15) 13th August, 2021 by the Securities and Exchange Board of India (Alternative Investment
Funds) (Fourth Amendment) Regulations, 2021 vide No. SEBI/LAD-NRO/GN/2021/41

(16) 9th November, 2021 by the Securities and Exchange Board of India (Alternative Investment
Funds) (Fifth Amendment) Regulations, 2021 vide No. SEBI/LAD-NRO/GN/2021/57.
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